This two day Forum was conceived in the form of panels with specific topics, where attendees were invited to discuss the latest economic developments in European countries and beyond. The panel of central bank governors from CEE countries on monetary policy was of particular importance.
Governor Sejko presented an overview of the Albanian economic and financial situation. He stressed that Albania is experiencing a stable cyclical recovery, recording accelerated growth over the last three years and bringing the domestic economy closer to equilibrium. The Governor also underlined the importance of continuing the efforts for a faster integration of Western Balkan countries into the European Union, in order to accelerate the pace of economic growth, enhance social welfare, and better anchor the country's long-term prospects. The conference was organised in sessions. Of particular interest to Albania was the session on: "Financial Inclusion, Development and Inclusive Growth".
SECond dEputy
During her address, the Second Deputy Governor Ahmetaj said that the Bali Agenda generates a matrix of objectives and a guideline for enhancing the potential of our economies and as such, it is an international standard to be implemented at the national level. But, for the implementation to be effective, each of the standards should be adapted to reflect the priorities of each country. In this context, the Second Deputy Governor focused on the case of Albania, where formalisation of remittances and financial inclusion constitute two elements that require special attention in order for them to further improve. Related to these elements, Ms Ahmetaj presented all the initiatives and steps the Bank of Albania has undertaken to improve the regulatory framework and the development of technological infrastructure. At the fair organized in Tirana, on 1 March 2019, the Bank of Albania had a dedicated booth and presented periodic and nonperiodic publications of the Bank, numismatic materials, as well as two documentaries on: "The role and functions of the Bank of Albania" and "Highlights in the history of banking and of the Albanian lek over 100 years". Also, a sculpture in the form of a coin dedicated to the theme of the Diaspora was presented. The messages of the obverse and reverse are complementary: the obverse depicts the drama of departing from the homeland; meanwhile, the reverse shows the return of the emigrants, an idealistic return, filled with the love for the country, the desire to contribute to the home country, and characterised by a legacy of values.
GovErnor
On 2 March 2019, the Bank of Albania presented these items in a dedicated booth at the library of Lezha, on the occasion activities commemorating the 575th anniversary of the League of Lezha. economic development -the Home country and the Diaspora". In her address, Ms Minxhozi said that the Albanian Diaspora is characterized by a strong connection with the home country and a significant contribution it gives to its economic growth. In this context, she emphasized the important role of remittances in Albania's economy, and the measures the Bank of Albania is undertaking for promoting and facilitating the transferring remittances to the domestic economy. He stressed that building public confidence in the central bank institution is a long and difficult process, but increasing transparency and continuous communication are key factors for the success of this process. In this context, the Bank of Albania attaches special importance to its communication with the public, not only to maximize its accountability as an independent institution, but also as a tool for increasing the effectiveness of the policies undertaken by it.
GovErnor SEjko attEndS GovErnorS

GovErnor SEjko attEndS iadi'S ErC rEGional CommittEE mEEtinG
The meeting was attended by representatives from: the Bank of Albania; the Insurance Deposits Agency in Albania; the International Association of Deposit Insurers, and insurers from different regional countries. The discussions in this meeting focused on the role of the Europe Regional Committee regarding the strategic objectives of the International Association of Deposit Insurers and in finding new financing options.
In his address to this meeting, Governor Sejko highlighted the role of the Insurance Deposit Agency for the development of a stable and safe banking system. The Bank of Albania is by law the supervisory authority of the Insurance Deposit Agency, and has also helped in the establishment of this agency, aiming at enhancing public confidence in the banking system. Referring to the global financial crisis, the Governor pointed out the important role played by deposit insurers in crisis prevention and management. A well-designed deposit guarantee scheme largely supports financial stability and financial crisis resolution by mitigating the respective negative effects, as already proved by the experience during the last global financial crisis.
GovErnor SEjko mEEtS thE World bank dElEGation 8 april and 19 june 2019, Tirana O n 8 April 2019, the Governor of the Bank of Albania, Mr Gent Sejko, met with a World Bank delegation, chaired by Ms Maryam Salim, Country Manager of the World Bank for Albania. This meeting was held within the framework of the "Development Policy Loan", an instrument that supports the Bank of Albania on a draft of the law "On payment services" and the development of regulatory aspects for out-of-court settlement of non-performing loans.
During the meeting, Governor Sejko presented an overview on the latest economic developments in Albania and highlighted the important contribution of the Bank of Albania in further developing the economy of the country. In this aspect, one of the issues discussed was the development of the underlying regulatory framework for out-of-court settlement in the case of non-performing borrowers exposed to several banks. In addition, Mr Sejko informed the delegation on the work carried out by the Bank of Albania on preparing the draftlaw "On payment services", which aims to approximate an important EU directive in the field of payments.
Also, on 19 June 2019, Governor Sejko held another meeting with the World Bank Mission to Support of Macro-fiscal Policies. During this meeting, the representatives of the WBG focused the discussions in the field of fiscal policies, in the framework of the budget support programme and financial system development.
Governor Sejko highlighted that the Bank of Albania has and continues to support fiscal consolidation. This process helps increasing the country's economic and financial sustainability. Also, the Governor emphasised the positive role of monetary and fiscal policies coordination in enhancing the effectiveness and establishing the preconditions for the stable and long-term development of the country.
At the conclusion of the meeting, the participants identified several potential areas of future cooperation such as improving collateral valuation policies and possible World Bank programs on reducing credit risk in the country. The presentation by the Bank of Albania focused on the assessment of the banking system's financial situation and highlighted that, overall, developments were positive in 2018. Financial markets functioned normally, while volume of transactions remained stable and interest rates low. The banking sector expanded its activity, notwithstanding the reducing statistical effect from the exchange rate appreciation of the Albanian lek (ALL). The banking sector's exposure to the activity risks was contained. The non-performing loans fell by around ALL 15 billion, driving the nonperforming loans ratio down at 11.1%. The contribution of repayments to the fall of nonperforming loans increased; thus, enhancing the steadiness of the downward trend of nonperforming loans.
Further, the FSAG members discussed on the need for identifying actions to gradually enhance the use of domestic currency in the real sector of the economy. The discussion emphasised the importance of this step for successfully achieving the objective for the overall increase of the use of ALL in the financial system and Albanian economy. In compliance with the relevant inter-institutional strategy, representatives of the Ministry of Finance and Economy committed to address this issue with priority. Governor Sejko informed the interlocutors on the latest developments in the Albanian economy, focusing on the outlook of economic growth, as well as on banking sector developments. The economic growth in Albania continued its positive development trajectory, underpinned by the accommodative monetary policy implemented by the Bank of Albania. This policy stimulus -transmitted through the low interest rates and the forward guidance tool -has been adequate for fostering the development of the economy, the stability of markets, and the return of inflation to target.
GovErnor SEjko attEndS imF and WbG
Regarding the developments in banking system in Albania, Governor Sejko presented an overview on the measures taken by the Bank of Albania to guarantee a stable, liquid and well-capitalised sector. Lately, this sector has been subject to restructuring, with the entrance of new actors and the merger of some banks. The Governor emphasised that these changes are made in compliance with the applicable legal framework and the Bank of Albania remains committed to exercising a prudential supervision for a sound banking activity. Banking sector restructuring is a positive development, which is expected to increase competition and establish the necessary conditions for boosting lending in Albania.
At the conclusion of these meetings, the representatives of the international institutions commended the Bank of Albania for its contribution in the macro-economic development of the country and its financial stability. They highlighted that the Bank of Albania should continue with the steps undertaken for reducing non-performing loans, boosting lending and encouraging the use of the national currency. • implementing an accommodative monetary policy, which boosted economic growth and contributed to the return of inflation to target and has helped improve the balance of business, households, public sector and financial institutions in the country;
• strengthening and improving the policy, regulatory and operational framework of the banking sector supervision, while simultaneously taking care of the administration of its consolidation process as well as the increase of the security of the banking system, through the establishment of specialized structures to manage necessary interventions and restructuring of insolvent banks;
• creating incentives for the development of the payment system and expansion and deepening of the financial market.
Moreover, Governor Sejko stated that, the Bank of Albania has worked intensively for adopting best central banking practices and standards, marking significant progress on statistics, research, compliance with EU integration criteria, strengthening the governance; etc.
Concluding, Governor Sejko reassured that the Bank of Albania will continue to be committed to complying with its legal objectives. In his address, Governor Sejko expressed his appreciation for the role of the AAB as a coordinator in the banking industry and for the considerable progress of the banking system over the last two decades. He highlighted that the development of the banking sector and of the financial system in general has constantly faced challenges of different forms and types. These challenges have required prudence as well as active, intelligent and courageous decision-making.
Concluding, Governor Sejko said that he is confident that the banking sector will know to rise to these challenges and that the conclusions of the conference will serve as a first stepping stone in this regard. n an interview for the economic magazine Monitor, the Governor of the Bank of Albania, Mr Gent Sejko, based on the available information, analysis and forecast models, states that the Albanian economy is expected to continue to grow in the medium and long-term horizons.
During the interview, Governor Sejko commented on the de-euroization policy, pointing out that, overall, the values of the euro currency usage indicators diverge from the average values of the indicators for countries with similar economies to that of Albania Therefore, we all have to be aware that the efforts to increase the use of national currency in the financial system and the economy represents a long-term process that needs to be worked out in a coordinated and ongoing manner.
Moreover, Governor Sejko said that the Bank of Albania is aware that these important developments may present challenges, have implications in the structure of the banking system, its competitiveness, and the ownership profile of new banks. The mergers and absorptions occurred between the existing banks, where medium-sized banks are notably dominant, we think, that they do promise for an increased competitiveness in the market, improvement of the banking activity and consequently higher quality in banking services and products.
Concluding, Mr Sejko added that the ongoing consolidation in the banking system is a positive step in the history of the Albanian banking system and shows, at the same time, there is interest from various actors in the domestic market. Regarding the banking sector performance, Governor Sejko underlined its valuable contribution to Albania's development, where the volume of financial savings administered by the banking sector accounts for around 70% of the GDP, whereas the volume of credit accounts for around 35% of the GDP. The Bank of Albania deems that the banking sector is the backbone of the financial system and the most professionally avant-garde segment of the Albanian economy.
GovErnor SEjko mEEtS
Concluding, Governor Sejko stated that the banking sector has an essential role to play in providing payment services to the economy. In this vein, to improve the retail payment market, the Bank of Albania has finalised the draft law on "Payment services". The approval of this draft-law would provide the preconditions for promoting innovative technological solutions, and introducing more efficient and less-costly instruments, which foster competition in the market, and ensure transparency and overall consumer protection. At the invitation of the organizers, the Governor of the Bank of Albania, Mr Gent Sejko, delivered a speech at the panel of governors, on "Monetary policy and the stability of the banking system in conditions of low inflation and interest rates". Governor Sejko stressed the importance of harmonizing fiscal policy with monetary policy as a necessary prerequisite for the country's economic and financial stability, as well as of enhancing the effectiveness of these policies.
GovErnor SEjko attEndS thE rEGional Summit
Moreover, the Governor presented an overview of the new challenges that central banks are faced with; the most significant one is the supporting the European Union integration process through the approximation of policies and internal policies with the those of the European System of Central Banks (ESCB). During the conference's discussions, Governor Sejko, in his word regarding Albania's experience against current challenges, stressed the importance of lending to the economy, a process that should be supported by the banking sector. The positive results of the inter-institutional plan for the reduction of non-performing loans and the consolidation of the banking sector are significant factors that give the necessary space to the financial intermediation of the economy. othEr thE bank oF albania CommuniCatES to thE publiC thE monEtary poliCy dECiSion-makinG A fter each meeting of the Supervisory Council, the Governor of the Bank of Albania communicates to the public the decision-making of the Bank of Albania, at a press conference.
GovErnor
According to the calendar published at the beginning of the year, during the first six months of 2019, three press conferences of the Governor were held on this decisionmaking, respectively: 6 February, 28 March, and 8 May.
In these conferences, Governor Sejko communicates to the general public the decision of the Supervisory Council of the Bank of Albania on maintaining unchanged the key interest rate at 1.00%, the overnight deposit interest rate at 0.10%, and overnight loan interest rate at 1.90%.
In his speech, the Governor stated also the forthcoming monetary policy stance, saying that "...The Supervisory Council deems that the monetary policy will remain accommodative in the medium-term horizon In any case, the intensity of the stimulus will be adjusted for the speed and steadiness of the economic activity improvement, and the Bank of Albania stands ready to respond to potential shocks.'"
The Bank of Albania remains ready to respond to potential shocks in order to ensure achieving the inflation target.
prESEntation oF pEriodiCal rEportS oF thE bank oF albania to thE mEdia A s part of its communication strategy with the public, the Bank of Albania presents its periodical reports to the media prior to their publication. Based on the publication calendar of periodic reports published on the Bank of Albania's website at the beginning of the year, during the first half of this year, four presentations were held off-the-record with the media: The new 10 lek coin, issue of 2018, has the same alloy composition, design, dimensions and weight as the 10 LEKË coin, issue of 2013. Differences from the latter issue consist in the year of issue printed on the coin, i.e. the year "2018", as well as the spelling of the words "LEKË" and "SHQIPËRISË".
This coin will be used as a means of payment in parallel to all existing coins in circulation of this denomination, from earlier issues.
Friday SEminarS
T he Bank of Albania holds regularly a research activity called "Friday Seminars". This initiative invites Bank of Albania's experts, researchers from the academic and other financial, research and scientific institutions to present and discuss their theoretical and empirical research papers. During the first half-year these papers were presented:
• What drives the lek-euro exchange rate?
By Mr Altin Tanku and Mr Ilir Vika, on 19 April 2019.
• "Sectoral accounts and balance sheets: policy uses of sectoral accounts", by Mr John Joyce, IMF expert, on 26 April 2019;
• "The effect of net income shocks on firm behaviour: A variance decomposition approach to firm level data", by Global Money Week is a global celebration of money, which aims at raising the awareness of the younger generation to be financially responsible and capable adults in the future.
The First Deputy Governor of the Bank of Albania, Ms Minxhozi highlighted that year 2019 marks the 12th year the Bank of Albania engages in financial education efforts for the public in general, with a particular focus on the young generation. The First Deputy Governor added that this commitment is fully in line with the spirit of transparency toward the public and raising its awareness on economic and financial issues, which have an impact on the day-to-day living for each and every one of us.
Ms Minxhozi also stressed the motto of the activity "Too young to speak in old lek"!, addressing a specific issue for Albania, such as the use for more than five decades of the outdated terms "new lek" -"old lek" in our day-to-day financial interactions.
The ceremony continued with the awards for the winners of the three contests organized by the Bank of Albania and the Albanian Association of Banks on the occasion of the Money Week, with the participation of around 340 pupils from 40 primary and high schools.
GovErnor SEjko: opEn lECturE at "alEkSandër moiSiu" univErSity, durrëS in thE FramEWork oF "Global monEy WEEk" 29 march 2019, Tirana, Albania O n 29 March 2019, the Governor of the Bank of Albania, Mr Gent Sejko, invited by the "Aleksandër Moisiu" University, Durrës, delivered an open lecture for a wide audience of students on "The role of the Bank of Albania in the sustainable and log-term development of the country -financial stability an indispensable precondition for economic development".
This lecture was organised in the framework of Global Money Week 2019, during which the Bank of Albania holds a series of educational activities for pupils and students throughout the country.
The Governor shared with the students how the Bank of Albania, in addition to its main objective -maintaining price stability through the implementation of the monetary policy -has also prioritized objectives related with financial stability, by strengthening the traditional supervision process of the banking activity and undertaking a primary role in the implementation of macro-prudential policy.
The lecture closed with a question and answer session where the Governor responded to the student's interest on central banking and other banking-related matters.
SoCial aCtivitiES oF thE bank oF albania T he Bank of Albania, within the framework of social responsibility, undertakes various humanitarian initiatives.
helped the children with disabilities of the "Qendra Lira", in Berat. The employees of the Bank of Albania provided their voluntary contribution, donating various items, children's books, toys and other contributions, including monetary contributions, to help the institutions in providing better care and well-being and education to these children.
On the occasion of 14 June, the World Blood Donor Day, many Bank of Albania employees joined the blood donation initiative.
On the occasion of 1 June, the International Children's Day, Bank of Albania employee
